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News from WABCG                             November 2021 
Editorial 
Next month, we will meet once again for our tradi-
tional ‘Around the World’ session. You are already 
120 to have registered 
for our meeting, and I 
thank you for that! 

I am sure we will have in-
teresting highlights of 
the situation in your 
countries. World sugar 
markets are at a highest 
since 2017, ethanol value 
is at a record high, and 
the mood of our sector 
should be better than 
during the past years!  

But, as growers, we know perfectly well that this kind 
of situation rarely lasts, and we need to take this op-
portunity to move forward in our different countries, 
in preparing our future. Tools to manage volatility, di-
versification of outlets should be encouraged: it is 
easier to build them when prices are remunerative 
than when they are not. 

But we should also analyse, in our country, the impact 
of fertilizer scarcity in our production costs. Every-
where in the world, the value of fertilizers is increas-
ing – if you can find any! What will the choice of grow-
ers in our countries be? Will they go on using the rec-
ommended amount of fertilizers (if they find any), 
hugely impacting their production costs, or will they 
use less fertilizer, impacting the field yield – and thus 
the industry profitability? 

The question is important. Changes in production 
costs may imply new equilibrium within the produc-
tion chain: they should be followed if we want to keep 
a fair value sharing within our industry. 

Eduardo Romão, President  

WABCG 
 
 
 
 
 
 

News from Chile 
Last year in this ‘News from WABCG’ we already men-
tioned the closure of two factories in our country: the 
Linares sugar factory in 2017 (which processed 
around 7,000 hectares) and the Los Angeles factory in 
2020 (with a capacity for 
5,500 hectares). Currently, 
only one factory remains in 
activity, with a capacity of 
10,000 hectares. 
The result of this was a drop 
in the sugar beet area: 
many farmers abandoned 
sugar beets and tried to 
turn towards alternative, mainly corn. This situation is 
still ongoing nowadays: the area is around 7,000 ha, 
to be compared with 14,000 ha in previous years.  
On the positive side, the yield has been maintained 
over 100 t/ha. 

 
Here are the important figures of our campaign that 
just finished in September: 

 Area: 7,026 ha in 2021-2022 (last year it was 
8,283 ha) 

 Brut yield: 100.7 t/ha 
 Sugar percentage: 16,26% 
 Yield at 16° : 102.4 t/ha 

 
The level of our currency (peso) compared to dollar 
had impact on our production cost. This situation, 
which is not controllable, will impact the sowing in-
tentions for the next campaign. We estimate that we 
will face a new year with a drop in sugar beet area. 

 

Jorge Guzmán Acuña, President 
FENARE (Federacion Naciόnal de Remolacheros), Chile 
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News from India 

The Indian sugar industry is having a huge opening 
stock of sugar for the 
season 2020-21 of 
10.48 million tonnes 
and the production was 
31.11 million tonnes 
(white value) which 
was 13.58% more than 
the last season (27.39 
million tonnes), mainly 
because of increase in 
sugar production of 
major states: Maha-
rashtra  (71.61%), Kar-

nataka (27.57%), Madhya Pradesh (23.61%), Gujarat 
(11.83%) and Tamil Nadu (11.25%). 

The average cane yield was improved by 39.13% in 
Karnataka, 14.81% in Tamil Nadu and 25.29% in Uttar 
Pradesh since season 2016-17. The country’s sugar 
output will to be forecast as around 30.40 million 
tonnes in forthcoming season 2021-22 due to good 
monsoon with well spread rainfall across the country. 
It is expected that sugar production will decline by 
3.50 million tonnes due to more diversion of B-heavy 
molasses and sugarcane juice for ethanol production. 
The country will move with carry forward sugar stocks 
of around 8.98 million tonnes.  

Surplus production of sugar has been continuously 
depressing ex-mill price of sugar. This has adversely 
affected the realization on sale of sugar, thereby af-
fecting liquidity of sugar mills, resulting in accumula-
tion of cane price arrears. Under the Ethanol Blending 
Program (EBP) of India, sugar mills in country have 
contracted around 3.67 billion litres of ethanol with 
OMC for 2020-21, out of which 2.57 billion litres has 
been supplied, so far. There will be decline in produc-
tion of sugar around 2.4 million tonnes of sugar be-
cause of this diversion of sugarcane for ethanol. 

In the state of Maharashtra, crushing days are de-
creasing every year due to the shortage of cane. The 
water availability is also a major constraint. To obviate 
these difficulties, the Institute is engaged in exploring 
cultivation of sugar beet as a supplementary crop to 

sugarcane for extending the crushing season and to 
introduce its cultivation in drought prone area. During 
the year, a pilot plant has been commissioned in Bara-
mati Agro Ltd. Area and the results and the responses 
of farmers are encouraging.  

Food and Agriculture Organization of United Nations 
has sanctioned a short term project on, “Climate re-
silient sugar beet based cropping system model for 
higher income in rainfed areas” which is being imple-
mented by VSI. The efforts are under way to make 
sugar beet cultivation farmers friendly. The Institute 
has tied up European sugar beet seed companies for 
required seed for large scale cultivation. Scientists 
from USDA-ARS, USA are sharing their knowledge and 
expertise for producing sugar beet seed in tropical 
area of the country. The Institute has also become an 
observer in the World Association of Beet and Cane 
Growers (WABCG) from the ensuing year. 

The Institute is awarded “Valorising Waste (vWa) 
from sugarcane industries via innovations in pre-
treatment, bio-production and process intensifica-
tion”- an international project in association with IITB, 
IITD & CSIR-IIP from India and Queens’s University 
Belfast, Cranfield University and Nottingham Univer-
sity from UK and VSI is the lead Institute.  

 

NB : 100 lakh ton = 10 Mt 

 
Mr. Shivajirao Deshmukh, Director General  

Vasantdada Sugar Institute, Pune (MH), India 
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News from Ivory coast 
 
The 2020/21 sugar campaign in Ivory Coast ended 
with national production of 1,870,464 tonnes of cane 

(TC) harvested over a 
cane area of 29,226.76 
hectares; i.e. an average 
yield of 64.30 TC/ha for 
production of 191,000 
tonnes of sugar. 
 
The small-scale producers 
belonging to FEPCANVICI 
produced 206 416.14 
tonnes of cane, i.e. 11% of 

national production on an area of 5 843.79 ha, with a 
yield of 35.32 TC/ ha.  
 
This yield is slightly higher than that of the previous 
campaign but nevertheless remains low. This is for the 
same reasons as during the previous year: the pres-
ence of diseases (sugar cane stem borer, mosaic vi-
rus), soil degradation, and difficulties in the supply of 
fertilizers and herbicides linked to the COVID-19 
health crisis, the so-called “free” cane varieties ex-
ploited by small-scale farmers, which are no longer 
relevant (sensitive to disease, climate, hydrophilic). 
 
This year, the sugar campaign began on 25 October 
2021 on the 4 production sites. The campaign was 
marked by the introduction of mechanical cutting as 
part of sustainable development. 
 
The plantations 
generally bene-
fited from fairly 
good rainfall but 
given the con-
straints listed 
above, our pro-
duction fore-
casts are still to-
wards a reduc-
tion.  This is why 
during the FEP-
CANVICI General 
Meeting, at 
which Mr Clovis 

Ernest BONY was unanimously re-elected as Chair-
man of the Board of Directors, we decided to carry out 
a soil analysis in order to make improvements.  

 
Another major difficulty facing the small-scale farm-
ers this year is the price of NPK fertilisers which up till 
now were pre-financed by the millers. Their price has 
increased three-fold. Due to this enormous and sud-
den increase in the price of fertilisers, the farmers are 
worried about the possibility of pre-financing by the 
millers, particularly since the purchasing price of cane 
has remained the same for the last 6 years.  
 
Furthermore, to reach self-sufficiency in sugar, signif-
icant investment of 150 billion CFA francs is planned 
from 2021-2025 to relaunch production.  
 
Finally, it is very important to underline the start of 
the vaccination of the farmers against COVID-19.  
 

 
 

Clovis Ernest BONY, President 
FEPCANVICI (Fédération des Producteurs de Canne Villageoise de Côte 

d’Ivoire), Ivory Coast 
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   News from United Kingdom 
After many years in the pipeline, we have finally made 
it possible for all growers in the UK to manage their 
own beet prices. Our 2022/23 contract agreement 
with British Sugar allows all growers the option to put 

a portion of their contract on 
the futures-linked pricing 
mechanism, following the very 
successful pilot for the 2021 
crop. This is a very exciting 
step in the modernisation of 
the way our industry operates 
now we have reached 4 years 
after the removal of quotas 
and minimum prices.  
 

Contract prices for sugar beet in 2022 are up signifi-
cantly from last year, now at their highest level in 7 
years. However, we are seeing inflation across the 
board, both inside and beyond agriculture. Both 
wheat and rapeseed can be sold forward for 2022 at 
the highest ever price this far ahead, and these two 
markets dictate almost all other major crops a UK 
beet grower could plant. 
 
Input costs are also rising dramatically, with AF Group 
estimating that the annual rate of cost inflation faced 
by UK farmers is now at nearly 22%. Meanwhile, infla-
tion in the UK economy as a whole is forecast to hit its 
highest level for three decades in 2022. 
 
All of this means that higher prices on paper are not 
reflected in greater profitability in farm budgets or in 
growers’ incentives to plant beet. We are all seeing 
first-hand the rising cost of energy and the knock-on 
impacts it is having on sugar growers around the 
world, but in the UK this is being compounded by a 
chronic labour shortage in certain key areas (e.g. lorry 
drivers). Our farming friends in other sectors, such as 
pig farmers, are finding this even more of an issue 
with a severe lack of abattoir workers compounding 
the issue. One contributing factor is the new, tighter, 
immigration policy the UK government has chosen to 
adopt, which is why we have joined a consortium of 
11 other business organisations in the food and drink 
sector to call for a new 12-month visa to allow the 
supply chain to recruit for critical roles. 

We don’t yet know what the future will bring – who 
does? – but there is a growing sense among growers 
that the inflation we are starting to see across the 
economy is set to continue. After decades of very low 
inflation in the UK, this means having to readjust all 
our expectations 
and changes how we 
look at long term 
commitments and 
fixed price contracts. 
If all costs and prices 
rise dramatically, a 
fixed price contract 
for beet becomes in-
creasingly unsustain-
able for growers. 
There is increasing 
hesitation among 
growers to commit 
to contracts that tie them into a price 2 or 3 years out, 
as if these trends continue prices will have to be much 
higher simply to keep pace in real terms. 
 

Arthur Marshall, Commercial Analyst 
NFU Sugar, United-Kingdom 

 

 

 Save the dates! 
Virtual meetings, starting 13.00 pm London Time 

‘Virtual London 2021’ 
Monday 8 November: ‘Around the world session’ 

Monday 15 November: ISO Prospects 
Monday 22 November: Private session (council) 

 
 

New inputs from WABCG! 
What is the situation in the sugar and ethanol market? What to expect 
in major producing countries? What is the impact of oil on ethanol val-
ues, on freight and fertilizers for growers? Ask us for the presentation 
made by WABCG for Procaña, Colombia, 3rd November 2021! 

   


